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DECISION NO. 61973

Dear Mr. Johnson

Pursuant to Paragraph 2.4 of the Arizona Public Service Company (“APS”) Settlement Agreement, APS is
submitting revised direct access (unbundied) rate schedulesfor your review. These tariffs will become effective
January 1, 2002 and reflect the rates set forth in Exhibit A of the Settlement Agreement.

Set of replacement schedules for those Staff members who maintain APS Rate Manuals will be mailed by
January 7, 2002.

if you or your staff have any questions, please feel free to call me.

Sincerely, A
rizona i issi
\ Corporation Commission
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DA-R1

ELECTRIC DELIVERY RATES

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. 5483
Phoenix, Arizona Cancelling A.C.C. No. 5439
Filed by: Alan Propper Tariff or Schedule No. DA-R1
Title: Director, Pricing and Regulation Revision No. 3
Originat Effective Date: October 1, 1999 Effective: January 1, 2002
DIRECT ACCESS

RESIDENTIAL SERVICE

AVAILABILITY

This rate schedule is available in all certificated retail delivery service territory served by Company and where facilities of adequate capacity
and the required phase and suitable voltage are adjacent to the premises served.

APPLICATION

This rate schedule is applicable to customers receiving electric energy on a direct access basis from any certificated Electric Service Provider
(ESP) as defined in A.A.C. R14-2-1603. This rate schedule is applicable only to electric delivery required for residential purposes in individual private
dwellings and in individually metered apartments when such service is supplied at one point of delivery and measured through one meter. For those
dwellings and apartments where electric service has historically been measured through two meters, when one of the meters was installed pursuant to a
water heating or space heating rate schedule no longer in effect, the electric service measured by such meters shall be combined for billing purposes.

This rate schedule shall become effective as defined in Company’s Terms and Conditions for Direct Access (Schedule #10.)
TYPE OF SERVICE

Service shall be single phase, 60 Hertz, at one standard voltage (120/240 or 120/208 as may be selected by customer subject to availability at
the customer's premise). Three phase service is furnished under the Company’s Conditions Governing Extensions of Electric Distribution Lines and
Services (Schedule #3). Transformation equipment is included in cost of extension. Three phase service is required for motors of an individual rated

capacity of 7-1/2 HP or more.

METERING REQUIREMENTS

Al customers shall comply with the terms and conditions for load profiling or hourly métering specified in Schedule #10.
MONTHLY BILL

The monthly bill shall be the greater of the amount computed under A. or B. below, including the applicable Adjustments.

A. RATE

May ~ October Billing Cycles (Summer):

Basic Competitive
Delivery System Transition
Service Distribution Benefits Charge
$/month $10.00
All kWh $0.03837 $0.00115 $0.00560

November ~ April Billing Cycles (Winter):

Basic Competitive
Delivery System Transition
Service Distribution Benefits Charge
$/month $10.00
All kWh $0.03247 $0.00115 $0.00560

B. MINIMUM $ 10.00 per month

(CONTINUED ON REVERSE SIDE)
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ADJUSTMENTS
1.  When Metering, Meter Reading or Consolidated Billing are provided by the Customer’s ESP, the monthly bill will be credited as
follows:
Meter $4.00 per month
Meter Reading $1.69 per month
Billing $1.33 per month

2. The monthly bill is also subject to the applicable proportionate part of any taxes, or governmental impositions which are or may in the
future be assessed on the basis of gross revenues of the Company and/or the price or revenue from the electric service sold and/or the
volume of energy delivered or purchased for sale and/or sold hereunder.

SERVICES ACQUIRED FROM CERTIFICATED ELECTRIC SERVICE PROVIDERS

Customers served under this rate schedule are responsible for acquiring their own generation and any other required competitively supplied
services from an ESP. The Company will provide and bill its transmission and ancillary services on rates approved by the Federal Energy Regulatory
Commission to the Scheduling Coordinator who provides transmission service to the Customer’s ESP. The Customer’s ESP must submit a Direct Access

Service Request pursuant to the terms and conditions in Schedule #10.

ON-SITE GENERATION TERMS AND CONDITIONS

Customers served under this rate schedule who have on-site generation connected to the Company’s electrical delivery grid shall enter into an
Agreement for Interconnection with the Company which shall establish all pertinent details related to interconnection and other required service
standards. The Customer does not have the option to sell power and energy to the Company under this tariff.

TERMS AND CONDITIONS

This rate schedule is subject to the Company's Terms and Conditions for Standard Offer and Direct Access Services (Schedule #1) and

Schedule #10. These schedules have provisions that may affect customer’s monthly bill.
L




DA-GS1

ELECTRIC DELIVERY RATES
ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. 5484
Phoenix, Arizona Cancelling A.C.C. No. 5440
Filed by: Alan Propper Tariff or Schedule No. DA-GSI
Title: Director, Pricing and Regulation Revision No. 3
Original Effective Date: October 1, 1999 Effective: January 1, 2002
DIRECT ACCESS
GENERAL SERVICE

AVAILABILITY

This rate schedule is available in all certificated retail delivery service territory served by Company at all points where facilities of adequate
capacity and the required phase and suitable voltage are adjacent to the premises served.

APPLICATION

This rate schedule is applicable to customers receiving electric energy on a direct access basis from any certificated Electric Service Provider
(ESP) as defined in A.A.C. R14-2-1603. This rate schedule is applicable to all electric service required when such service is supplied at one point of delivery
and measured through one meter. For those customers whose electricity is delivered through more than one meter, service for each meter shall be computed
separately under this rate unless conditions in accordance with the Company’s Schedule #4 (Totalized Metering of Multiple Service Entrance Sections At a
Single Premise for Standard Offer and Direct Access Service) are met. For those service locations where electric service has historically been measured
through two meters, when one of the meters was installed pursuant to a water heating rate schedule no longer in effect, the electric service measured by such
meters shall be combined for billing purposes.

This rate schedule shall become effective as defined in Company’s Terms and Conditions for Direct Access (Schedule #10).

This rate schedule is not applicable to residential service, resale service or direct access service which qualifies for Rate Schedule DA-GS10.
TYPE OF SERVICE

Service shall be single or three phase, 60 Hertz, at one standard voltage as may be selected by customer subject to avail(ability at the customer's
premise. Three phase service is furnished under the Company's Conditions Governing Extensions of Electric Distribution Lines and Services (Schedule #3).
Transformation equipment is included in cost of extension. Three phase service is not furnished for motors of an individual rated capacity of less than 7-1/2

HP, except for existing facilities or where total aggregate HP of all connected three phase motors exceed 12 HP. Three phase service is required for motors of
an individual rated capacity of more than 7-1/2 HP.

METERING REQUIREMENTS

All customers shall comply with the terms and conditions for load profiling or hourly metering specified in the Company’s Schedule #10.
MONTHLY BILL
The monthly bill shall be the greater of the amount computed under A. or B. below, including the applicable Adjustments.

A. RATE

June - October Billing Cycles (Summer):

Basic Competitive

Delivery System Transition
Service | Distribution Benefits Charge

$/month $12.50

Per kW over 5 $0.638

Per kWh for the

first 2,500 kWh $0.03763

Per kWh for the

next 100 kWh $0.03763

per kW over 5

Per kWh for the

next 42,000 kWh $0.02565

Per kWh for all

additional kWh 30.01602

Per all kWh $0.00115

Per all kW $1.46

(CONTINUED ON REVERSE SIDE)
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A. RATE (continued)

November - May Billing Cycles (Winter):

Basic Competitive

Delivery System Transition
Service Distribution Benefits Charge

$/month $12.50

Per kW over 5 $0.576

Per kWh for the

first 2,500 kWh $0.03385

Per kWh for the

next 100 kWh $0.03385

per kW over 5

Per kWh for the

next 42,000 kWh $0.02299

Per kWh for all

additional kWh $0.01427

Per all kWh $0.00115 R

Per all kW $1.46

PRIMARY AND TRANSMISSION LEVEL SERVICE:

1. For customers served at primary voltage (12.5kV to below 69kV), the Distribution charge will be discounted by 13.1%.
2. For customers served at transmission voltage (69kV or higher), the Distribution charge will be discounted by 59.5%.
3. Pursuant to A.A.C. R14-2-1612.K.11, the Company shall retain ownership of Current Transformers (CT’s) and
Potential Transformers (PT’s) for those customers taking service at voltage levels of more than 25kV. For
customers whose metering services are provided by an ESP, a monthly facilities charge will be billed, in
addition to all other applicable charges shown above, as determined in the service contract based upon the

Company’s cost of CT and PT ownership, maintenance and operation.
s

DETERMINATION OF KW }
|

The kW used for billing purposes shall be the average kW supplied during the 15-minute period of maximum use
during the month, as determined from readings of the delivery meter.

B. MINIMUM

$12.50 plus $1.74 for each kW in excess of five of either the highest kW established during the 12 months ending with the current
month or the minimum kW specified in the agreement for service, whichever is the greater.

ADJUSTMENTS

1.  When Metering, Meter Reading or Consolidated Billing are provided by the Customer’s ESP, the monthly bill will be credited as follows:
Meter $7.62 per month
Meter Reading $1.69 per month
Billing * $1.33 per month

2. The monthly bill is also subject to the applicable proportionate part of any taxes, or governmental impositions which are or may in the future
be assessed on the basis of gross revenues of the Company and/or the price or revenue from the electric service sold and/or the volume of
energy delivered or purchased for sale and/or sold hereunder.

SERVICES ACQUIRED FROM CERTIFICATED ELECTRIC SERVICE PROVIDERS

Customers served under this rate schedule are responsible for acquiring their own generation and any other required competitively supplied
services from an ESP or under the Company’s Open Access Transmission Tariff. The Company will provide and bill its transmission and ancillary services
on rates approved by the Federal Energy Regulatory Commission to the Scheduling Coordinator who provides transmission service to the Customer’s ESP.
The Customer’s ESP must submit a Direct Access Service Request pursuant to the terms and conditions in Schedule #10.

(CONTINUED ON PAGE 3)
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ON-SITE GENERATION TERMS AND CONDITIONS

Customers served under this rate schedule who have on-site generation connected to the Company’s electrical delivery grid shall enter into an
Agreement for Interconnection with the Company which shall establish all pertinent details related to interconnection and other required service standards.
The Customer does not have the option to sell power and energy to the Company under this tariff. ’

CONTRACT PERIOD
0- 1,999 kW: As provided in Company’s standard agreement for service.
2,000 kW and above: Three (3) years, or longer, at Company’s option for initial period when construction is required. One (1) year, or
longer, at Company’s option when construction is not required.
TERMS AND CONDITIONS

This rate schedule is subject to Company's Terms and Conditions for Standard Offer and Direct Access Service (Schedule #1) and the Company’s
Schedule #10. These Schedules have provisions that may affect customer’s monthly bill.




DA-GS10

ELECTRIC DELIVERY RATES

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. 5485

Phoenix, Arizona Cancelling A.C.C. No. 5441

Filed by: Alan Propper Tariff or Schedule No. DA-GS10

Title: Director, Pricing and Regulation Revision No. 3

Original Effective Date: October 1, 1999 Effective: January 1, 2002
DIRECT ACCESS

EXTRA LARGE GENERAL SERVICE

AVAILABILITY

This rate schedule is available in all certificated retail delivery service territory served by Company at all points where facilities of adequate
capacity and the required phase and suitable voltage are adjacent to the premises served.

APPLICATION

This rate schedule is applicable to customers receiving electric energy on a direct access basis from any certificated Electric Service Provider
(ESP) as defined in A.A.C. R14-2-1603. This rate schedule is applicable only to customers whose monthly maximum demand is 3,000 kW or more for three
(3) consecutive months in any continuous twelve {12) month period ending with the current month. Service must be supplied at one point of delivery and
measured through one meter unless otherwise specified by individual customer contract. For those customers whose electricity is delivered through more than
one meter, service for each meter shall be computed separately under this rate unless conditions in accordance with the Company’s Schedule #4 (Totalized
Metering of Multiple Service Entrance Sections At a Single Premise for Standard Offer and Direct Access Service) are met.

This rate schedule is not applicable to resale service.
This rate schedule shall become effective as defined in Company’s Terms and Conditions for Direct Access (Schedule #10).
TYPE OF SERV[CE
Service shall be three phase, 60 Hertz, at Company’s standard voltages that are available within the vicinity of customer’s premise.

4

METERING REQUIREMENTS

All customers shall comply with the terms and conditions for hourly metering specified in Schedule #10.
MONTHLY BILL

The monthly bill shall be the greater of the amount computed under A. or B. below, including the applicable Adjustments.

A. RATE
Basic Competitive
Delivery System Transition
Service Distribution Benefits Charge
$/month $2,430.00
per kW $2.98 $1.72
per kWh $0.00845 $0.00115

PRIMARY AND TRANSMISSION LEVEL SERVICE:

1. For customers served at primary voltage (12.5kV to below 69kV), the Distribution charge will be discounted by 5.6%.
2. For customers served at transmission voltage (69kV or higher), the Distribution charge will be discounted by 43.4%.
3. Pursuant to A.A.C. R14-2-1612.K.11, the Company shall retain ownership of Current Transformers

(CT’s) and Potential Transformers (PT’s) for those customers taking service at voltage levels of more

than 25 kV. For customers whose metering services are provided by an ESP, a monthly facilities charge

will be billed, in addition to all other applicable charges shown above, as determined in the service

contract based upon the Company’s cost of CT and PT ownership, maintenance and operation.

DETERMINATION OF KW

The kW used for billing purposes shall be the greater of:

1. The kW used for billing purposes shall be the average kW supplied during the 15-minute period (or other period as specified by
individual customer’s contract) of maximum use during the month, as determined from readings of the delivery meter.

2. The minimum kW specified in the agreement for service or individual customer contract.

(CONTINUED ON REVERSE SIDE)
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B. MINIMUM
$2,430.00 per month plus $1.74 per kW per month.

ADJUSTMENTS

1.  When Metering, Meter Reading or Consolidated Billing are provided by the Customer’s ESP, the monthly bill will be credited as follows:

Meter $154.15 per month
Meter Reading $1.69 per month
Billing $1.33 per month

2. The monthly bill is also subject to the applicable proportionate part of any taxes, or governmental impositions which are or may in the future
be assessed on the basis of gross revenues of the Company and/or the price or revenue from the electric service sold and/or the volume of
energy delivered or purchased for sale and/or sold hereunder.

SERVICES ACQUIRED FROM CERTIFICATED ELECTRIC SERVICE PROVIDERS

Customers served under this rate schedule are responsible for acquiring their own generation and any other required competitively supplied
services from an ESP. T he Company will provide and bill its transmission and ancillary services on rates approved by the Federal Energy Regulatory
Commission to the Scheduling Coordinator who provides transmission service to the Customer’s ESP. The Customer’s ESP must submit a Direct Access
Service Request pursuant to the terms and conditions in Schedule #10.

ON-SITE GENERATION TERMS AND CONDITIONS

Customers served under this rate schedule who have on-site generation connected to the Company’s electrical delivery grid shall enter into an
Agreement for Interconnection with the Company which shall establish all pertinent details related to interconnection and other required service standards.
The Customer does not have the option to sell power and energy to the Company under this tariff.

CONTRACT PERIOD

For service locations in: s

a) Isolated Areas: Ten (10) years, or longer, at Company’s option, with standard seven (7) year termination period.
b) Other Areas: Three (3) years, or longer, at Company’s option.

TERMS AND CONDITIONS

This rate schedule is subject to Company's Terms and Conditions for Standard Offer and Direct Access Service (Schedule #1) and the Company’s
Schedule #10. These schedules have provisions that may affect customer’s monthly bill.



DA-GS11
ELECTRIC DELIVERY RATES

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. 5486
Phoenix, Arizona Cancelling A.C.C. No. 5442
Filed by: Alan Propper Tariff or Schedule No. DA-GS11
Title: Director, Pricing and Regulation Revision No. 3
Original Effective Date: October {, 1999 Effective: January 1, 2002
DIRECT ACCESS

RALSTON PURINA

AVAILABILITY

This rate schedule is available in all certificated retail delivery service territory served by Company at all points where facilities of adequate
capacity and the required phase and suitable voltage are adjacent to the premises served.

APPLICATION
This rate schedule is applicable only to Ralston Purina (Site #863970289) when it receives electric energy on a direct access basis from any

certificated Electric Service Provider (ESP) as defined in A.A.C. R14-2-1603. Service must be supplied as specified by individual customer contract and the
Company’s Schedule #4 (Totalized Metering of Multiple Service Entrance Sections At a Single Premise for Standard Offer and Direct Access Service).

This rate schedule is not applicable to resale service. i
This rate schedule shall become effective as defined in Company’s Terms and Conditions for Direct Access (Schedule #10).
TYPE OF SERVICE
Service s};all be three phase, 60 Hertz, at 12.5 kV.

METERING REQUIREMENTS

Customer shall comply with the terms and conditions for hourly metering specified in Schedule #10.
MONTHLY BILL

The monthly bill shall be the greater of the amount computed under A. or B. below, including the applicable Adjustments.

A. RATE
Basic Competitive
Delivery System Transition
Service Distribution Benefits Charge
$/month $2,430.00
per kW $2.44 $1.34
per kWh $0.00691 $0.00115
DETERMINATION OF KW

The kW used for billing purposes shall be the greater of:

1.  The kW used for billing purposes shall be the average kW supplied during the 15-minute period (or other period as specified by
individual customer’s contract) of maximum use during the month, as determined from readings of the delivery meter.

2. The minimum kW specified in the agreement for service or individual customer contract.
B. MINIMUM
$2,430.00 per month plus $1.74 per kW per month.

ADJUSTMENTS

1. When Metering, Meter Reading or Consolidated Billing are provided by the Customer’s ESP, the monthly bill will be credited as follows:

Meter $154.15 per month :
Meter Reading $1.69 per month
Billing $1.33 per month

2. The monthly bill is also subject to the applicable proportionate part of any taxes, or governmental impositions which are or may in the future
be assessed on the basis of gross revenues of the Company and/or the price or revenue from the electric service sold and/or the volume of
energy delivered or purchased for sale and/or sold hereunder.

(CONTINUED ON REVERSE SIDE)
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SERVICES ACQUIRED FROM CERTIFICATED ELECTRIC SERVICE PROVIDERS

Customer is responsibie for acquiring its own generation and any other required competitively supplied services from an ESP. T he Company will
provide and bill its transmission and ancillary services on rates approved by the Federal Energy Regulatory Commission to the Scheduling Coordinator who
provides transmission service to the Customer’s ESP. The Customer’s ESP must submit a Direct Access Service Request pursuant to the terms and conditions
in Schedule #10. :

ON-SITE GENERATION TERMS AND CONDITIONS

If Customer has on-site generation connected to the Company's electrical delivery grid, it shall enter into an Agreement for Interconnection with
the Company which shall establish all pertinent details related to interconnection and other required service standards. The Customer does not have the option
to sell power and energy to the Company under this tariff.

TERMS AND CONDITIONS

This rate schedule is subject to Company's Terms and Conditions for Standard Offer and Direct Access Service (Schedule #1) and the Company’s
Schedule #10. These schedules have provisions that may affect customer’s monthly bill.
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ELECTRIC DELIVERY RATES

A.C.C. No. 5487

Cancelling A.C.C. No. 5443
Tariff or Schedule No. DA-GS12
Revision No. 3

Effective: January 1, 2002

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona

Filed by: Alan Propper

Title: Director, Pricing and Regulation
Original Effective Date: October 1, 1999

DIRECT ACCESS
BHP COPPER

AVAILABILITY

This rate schedule is available in all certificated retail delivery service territory served by Company at all points where facilities of adequate
capacity and the required phase and suitable voltage are adjacent to the premises served.

APPLICATION

This rate schedule is applicable only to BHP Copper (Site #774932285) when it receives electric energy on a direct access basis from any
certificated Electric Service Provider (ESP) as defined in A.A.C. R14-2-1603. Service must be supplied as specified by individual customer contract and
the Company’s Schedule #4 (Totalized Metering of Multiple Service Entrance Sections at a Single Premise for Standard Offer and Direct Access
Service).

This rate schedule is not applicable to resale service.

This raté schedule shall become effective as defined in Company’s Terms and Conditions for Direct Access (Schedule #10).
TYPE OF SERVICE

Service shall be three phase, 60 Hertz, at 12.5 kV or higher.

METERING REQUIREMENTS r

Customer shall comply with the terms and conditions for hourly metering specified in Schedule #10.
MONTHLY BILL

The monthly bill shall be the greater of the amount computed under A. or B. below, including the applicable Adjustments.

A. RATE
Basic Distribution Distribution Competitive
Delivery at Primary at Transmission System Transition
Service Voltage Voltage Benefits Charge
$/month $2,430.00
per kW $2.07 $0.94 $0.95
per kWh $0.00585 $0.00266 $0.00115

PRIMARY AND TRANSMISSION LEVEL SERVICE:

Pursuant to A.A.C. R14-2-1612.K.11, the Company shall retain ownership of Current Transformers
(CT’s) and Potential Transformers (PT’s) for those customers taking service at voltage levels of more
than 25 kV. For customers whose metering services are provided by an ESP, a monthly facilities charge
will be billed, in addition to all other applicable charges shown above, as determined in the service
contract based upon the Company’s cost of CT and PT ownership, maintenance and operation.

DETERMINATION OF KW

The kW used for billing purposes shall be the greater of:

1. The kW used for billing purposes shall be the average kW supplied during the 30-minute period (or other period as specified
by individual customer’s contract) of maximum use during the month, as determined from readings of the delivery meter.

2. The minimum kW specified in the agreement for service or individual customer contract.
B. MINIMUM

$2,430.00 per month plus $1.74 per kW per month.

(CONTINUED ON REVERSE SIDE)
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ADJUSTMENTS

1.  When Metering, Meter Reading or Consolidated Billing are provided by the Customer’s ESP, the monthly bill will be credited as

follows:
Meter $154.15 per month
Meter Reading $1.69 per month
Billing $1.33 per month

2. The monthiy bill is also subject to the applicable proportionate part of any taxes, or governmental impositions which are or may in the
future be assessed on the basis of gross revenues of the Company and/or the price or revenue from the electric service sold and/or the
volume of energy delivered or purchased for sale and/or sold hereunder.

SERVICES ACQUIRED FROM CERTIFICATED ELECTRIC SERVICE PROVIDERS

Customer is responsible for acquiring its own generation and any other required competitively supplied services from an ESP. T he Company
will provide and bill its transmission and ancillary services on rates approved by the Federal Energy Regulatory Commission to the Scheduling
Coordinator who provides transmission service to the Customer’s ESP. The Customer’s ESP must submit a Direct Access Service Request pursuant to
the terms and conditions in Schedule #10. :

ON-SITE GENERATION TERMS AND CONDITIONS

If Customer has on-site generation connected to the Company’s electrical delivery grid, it shall enter into an Agreement for Interconnection
with the Company which shall establish all pertinent details related to interconnection and other required service standards. The Customer does not have
the option to sell power and energy to the Company under this tariff.

TERMS AND CONDITIONS

This rate schedule is subject to Company's Terms and Conditions for Standard Offer and Direct Access Service (Schedule #1) and the
Company’s Schedule #10. These schedules have provisions that may affect customer’s monthly bill.
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ELECTRIC DELIVERY RATES
ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. 5488
Phoenix, Arizona Cancelling A.C.C. No. 5444
Filed by: Alan Propper Tariff or Schedule No. DA-GS13
Title: Director, Pricing and Regulation Revision No. 3
Original Effective Date: October 1, 1999 Effective: January 1, 2002
DIRECT ACCESS
CYPRUS BAGDAD

AVAILABILITY

This rate schedule is available in all certificated retail delivery service territory served by Company at all points where facilities of adequate
capacity and the required phase and suitable voltage are adjacent to the premises served.

APPLICATION
This rate schedule is applicable only to Cyprus Bagdad (Site #120932284) when it receives electric energy on a direct access basis from any

certificated Electric Service Provider (ESP) as defined in A.A.C. R14-2-1603. Service must be supplied as specified by individual customer contract and
the Company’s Schedule #4 (Totalized Metering of Multiple Service Entrance Sections At a Single Premise for Standard Offer and Direct Access

Service).

This rate schedule is not applicable to resale service.

This rate schedule shall become effective as defined in Company’s Terms and Conditions for Direct Access (Schedule #10).
TYPE OF SERVICE

Service shall be three phase, 60 Hertz, at 115 kV or higher.

METERING REQUIREMENTS e

Customer shall comply with the terms and conditions for hourly metering specified in Schedule #10.

MONTHLY BILL

The monthly bill shall be the greater of the amount computed under A. or B. below, including the applicable Adjustments.

A. RATE
Basic Competitive
Delivery System Transition
Service Distribution Benefits Charge
$/month $2,430.00
per kW $0.94 $0.94
per KWh $0.00266 $0.00115 !

PRIMARY AND TRANSMISSION LEVEL SERVICE:

Pursuant to A.A.C. R14-2-1612.K.11, the Company shall retain ownership of Current Transformers
(CT’s) and Potential Transformers (PTs) for those customers taking service at voitage levels of more
than 25 kV. For customers whose metering services are provided by an ESP, a monthly facilities charge
will be billed, in addition to all other applicable charges shown above, as determined in the service
contract based upon the Company’s cost of CT and PT ownership, maintenance and operation.

DETERMINATION OF KW

The kW used for billing purposes shall be the greater of:

1. The kW used for billing purposes shall be the average kW supplied during the 30-minute period (or other period as specified
by individual customer’s contract) of maximum use during the month, as determined from readings of the delivery meter.

2.  The minimum kW specified in the agreement for service or individual customer contract.

B. MINIMUM

$2,430.00 per month plus $1.74 per kW per month, until June 30, 2004 when this minimum will no longer be applicable.

(CONTINUED ON REVERSE SIDE)
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ADJUSTMENTS

1.  When Metering, Meter Reading or Consolidated Billing are provided by the Customer’s ESP, the monthly bill will be credited as

follows:
Meter $154.15 per month
Meter Reading $1.69 per month
Billing $1.33 per month

2. The monthly bill is aiso subject to the applicable proportionate part of any taxes, or governmental impositions which are or may in the
future be assessed on the basis of gross revenues of the Company and/or the price or revenue from the electric service sold and/or the
volume of energy delivered or purchased for sale and/or sold hereunder.

SERVICES ACQUIRED FROM CERTIFICATED ELECTRIC SERVICE PROVIDERS

Customer is responsible for acquiring its own generation and any other required competitively supplied services from an ESP. T he Company
will provide and bill its transmission and ancillary services on rates approved by the Federal Energy Regulatory Commission to the Scheduling
Coordinator who provides transmission service to the Customer’s ESP. The Customer’s ESP must submit a Direct Access Service Request pursuant to
the terms and conditions in Schedule #10.

ON-SITE GENERATION TERMS AND CONDITIONS

If Customer has on-site generation connected to the Company’s electrical delivery grid, it shall enter into an Agreement for Interconnection
with the Company which shall establish all pertinent details related to interconnection and other required service standards. The Customer does not have
the option to sell power and energy to the Company under this tariff.

TERMS AND CONDITIONS

This rate schedule is subject to Company's Terms and Conditions for Standard Offer and Direct Access Service (Schedule #1) and the
Company’s Schedule #10. These schedules have provisions that may affect customer’s monthly bill.



